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SCHEDULE - 17 : ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

1 ACCOUNTING POLICIES:

(a)

(b)

()

(d)

(d)
(e)

Basis of Accounting:

The accounts of the Company are prepared under the historical cost convention, in accordance with applicable
Accounting Standards, for recognition of income and expenditure mercantile systems of accounting is followed
except in the case of interest on deposit with Post Office Saving Bank Account which are accounted for on cash
basis.

Use of Estimates

The preparation of financial statements in under generally accepted accounting principles (GAAP) requires
management to make estimates and assumptions that effect the reported statements of assets and liabilities and
the disclosure of contingent liabilities on the date of financial statements and the reported amounts of revenue
and expenses during the year. The actual results could differ from these estimates. Any revision to accounting
estimates is recognized prospectively in current and future periods.

Fixed Assets:

Fixed Assets are stated at cost and / or revalued cost less depreciation. Since certain machineries were pur-
chased in Court auction at a consolidated price, any sale out of the said machineries is adjusted in the plant &
machinery account at sale value.

Depreciation: ' ‘
Depreciation has been provided on straight line method on assets installed up to 30" June, 1987 at the rates
corresponding to rates appiicable under the Income Tax Rules in force at the time of acquisition/Installation of
respective assets pursuant to circular No. 1/86 dated 21st May, 1986 issued by the Department of Company
affairs in accordance with provisions of Section 205(2)(b) of the Companies Act, 1956 and on addition thereafter
at the rates, basis and manner as specified in Schedule XIV to the Companies Act, 1956.

Investments: Investments are stated at cost.

Valuation of Inventories:

RAW MATERIALS, STORES & SPARES, WORK | LOWER OF COST OR NET REALISABLE VALUE
IN PROCESS, FINISHED GOODS

LOOSE TOOLS AT ESTIMATED VALUE
SCRAP AT ESTIMATED REALISABLE VALUE

Notes:

()

() Costis arrived on weighted average basis.

(i Cost of inventories comprises all costs of purchase, conversion and other costs incurred in bringing the
inventories to their present location and condition.

Foreign Currency Transactions:

(i) Transactions in foreign currency has been translated into Indian Rupees at the exchange rates prevailing at
the date of transaction, any variation in receipt or payment has been adjusted in exchange gain/loss account,
Assets and Liabilities outstanding as at year end have been converted into the Indian Rupees at year end
exchange rates.

(i) Non-monetary assets and liabilities are translated at the rate prevailing on the date of transaction. Net varia-
tion arising out of the said transactions are adjusted to the costs of the respective ngn-monetary assets or
liabilities, in the case of fixed assets upto the date of installation.

(i) The operations of foreign branches of company are integral in nature and financial statements of these
branches are translated using the same principles and procedures as of its head office.

(iv) In case of forward exchange contract or other financial instruments, the gain or loss is computed by multi-
plying the foreign currency amount of the forward exchange contract by the difference between the forward
rate available at the end of the year and the contracted forward rate.
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{g}

{i)

1)

(k)

Excise Duty:

Liability for Excise Duty in respect of finished goods and scrap not cleared from factory premises for sale is ac-
counted for at the time of clearance from the factory premises. The policy has however. ne impact on cperating
results and net current assets of the Company.

Expenditure During Construction Period

All expenses including interest incurred up 1o the date of installation are captailised together with the other direct
costs.

Employees Benefits:
1} Short Term Benefit
The Undiscounted amount of short term employees benefits expected to be paid in exchange for the

services rendered by employees is recognizing the period when the employee rendered the service. This
benefit includes salary, wages, short term compensatory absence and bonus.

2} Long Term Benefits

i. Defined Contribution Scheme (DCS) - such as Provident Fund and other Funds, Employees State
Insurance Scheme are charged-to the Profit and Loss Account as incurred as per the applicable Law/
Rules.

ii. Defined benefit Scheme (DFS) - The present obligation, Company’s liahility towards Gratuity and Leave
Encashment, under such scheme is determined based on an actuarial valuation, using the Projected
Unit Credit (PUC) method, carried out by an independent actuary. As per the requirement of “Accounting
Standard 15 (Revised 2005) on Employees benefit. Actuarial gain and losses arising on such valuation
are recognized immediately in the Profit and Loss account.

iii. In case of Funded Defined Benefit Scheme the fair value of the plan assets is reduced from the gross
obligation under defined benefit scheme to recognize the obligation on net basis.

iv. Contributions are made to recognised Provident Fund, Employees State Insurance Scheme and are
charged to revenue accounts. Gratuity, Benefit for encashment of leave salary is fully provided for on
accrual basis.

Revenue Recognition:

a. Sales areinclusive of excise duty and net of discounts/returns. Exports sales include Goods Invoiced against
confirmed orders and cleared from Excise and Custom Authorities, also goods eypﬁv*ed as third party ex-
porter and exchange fluctuations.

b. Exportincentives in cash are recognized as income on Export being made. Benefits receivable under vari-
ous schemes like Advance Licences, Target Plus, Duty Free Import Authorisation etc. are recognized on
certainty of their utilization and realization.

c. Other items of Revenue are recoegnized in accordance with the accounting standard (AS 9) accordingly,
wherever there are uncertainties in the ascertainment/realization of income are recognised at the time of
receipt of payment thereof. N

Tax on Income :
Tax expenses for the year comprises of current tax, deferred tax and fringe benefit tax:

a) Current tax is determined on the amount of tax payable in respect of taxable income for the period, using
the applicable tax rates and tax laws in accordance with the provisions of Indian Income Tax Act, 1961.

b) Deferred tax is recognized, subject to consideration of prudence, on timing differences, being difference
between taxable and accounting income/expenditure that originate in one period and are capable of reversal
in one or more subsequent periods. Deferred tax is accounted for using the tax rates and laws that have
been enacted or substantively enacted as on the Balance Sheet date.
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c) Fringe Benefit tax is previded in accordance with the provisions of Income Tax Act, 1961.

1 Impairment of assets
At each Balance Sheet date an assessment is made whether there is any indication of impairment of the carrying
amount of the Company’s assets. The recoverable armount of such assets are estimated, if any indication exisis,
impairment loss is recognized wherever the carrying amount of the assets exceeds its recoverable arnount. *
{m} Contingent Liabilifies and Provisicns
Contingent Liahilities gre-disclosed by way of notes and are not recognized as an item of expense in the Profit
and Loss Account. Cantingent gains are not recognized. Frovisions are recognized as liability only when they can
be measurad hy using a substantial degree of estimation and where present obligations of the enterprise arise
from past events the settlement of which is expected to result in an outflow of resources embodying economiic
benefits. Thase are reviewed at each Ralance Sheet date and adjusted to reflect the current best estimates.

CONTINGENT LIABILITIES NOT PROVIDED FOR IN RESPECT OF :

' Current year Previous year
Rs. Rs.
a} Letters of Credit/Guarantees/Bond issued by Banks 34,041,200 2,47,54,880
, Amount
edif izauad hy Rank to Foreigs iers 984 1 .
b) Letter of Credit iszued by Bank to Foreign Supplier 58,984,144 Unascertained
c) Proportionate vaiue of duly saved in terms of Letier of Undertaking given 7,460,125 (NIL)
. . Amount Amount
. acs e da
d) Claims against the cornpany not acknowleged a§ debts. Unascertained Unascertained
=i Corporate Guarantee given for Body Corporate 245,000,000 (NIL)

investments are classified as Long Term & Short Term Investments. All long-term investments have been valued at
cost. The market value of quoted investments in certain shares have eroded, being temporary in nature, therefore,
no provision has been made in respect of unguoted investments for decrease in estimated realisable value on the
basis of available information. Short-term investments have been valued at cost or net realisable value whichever is
lower.

s per consistent accounting practice followed by the Company, Excise Duty agyregated approximately to Rs. 1,12,829
Rs. NIL) on finished goods not cleared fron. factory is neither provided for nor the same as considered for valuation
of Clesing Stock. This policy has no impact on the profit for the year.

cstimated amount of contracts remaining to be executed on Capital accounts Rs.58,89,977 (Rs.1.39,686,170) against
which advances made amounting to Rs. 45,977,380 {Rs.1,50,05,236).

The Company purchased Land, building and plant & machinery in Court Auction for Rs.85,21,000 in earlier years out
of which Rs.43.00 Lacs was allocated to Land & Building vide Court Order for registration of properties, the Board
of Directors allocated Rs.10.00 Lacs to Land and Rs.33.00 Lacs to Building respectively and depreciation charged
accordingly. Out of plant & machinery so purchased certain machineries have been sold in earlier years in respect of
which sale value has been adjusted in the cost of plant & machinery in the respective years.

The Company has filed a suit against the Hong-Kong and Shanghai Banking Corporation for realisation of Rs.19,34,730
for expenses incurred in connection with clearing the title of Property which was purchased in Court Auction and other
damages/losses suffered by the Company for which no adjustment has been made in the bocks of accounts.

| a) Over Draft /Shipping Loan- Pre Shipment Credit/ Bills Limit- Post Shipment Credit and Non-Fund Base Limits
for Letter of Credits, Bank Guarantees and/or Forward Exchange contracts from Karnataka Bank Limited are
Secured by way of charge over entire current assets of the Company, both present and future on pari-passu
with Standard Chartered Bank and also collaterally secured by way of Equitable mortgage of Land & Building/
indushial infrastructure situated at Sohna Road, Mauza Gouchi, Ballabgarh District, Faridabad, Plant & Machinery
and other fixed assets and Personal Guarantees of Shri V.K. Sureka, Managing Director, Shri Navneet Sureka,
Director and Shri Akhil Sureka, Director. Cutstanding Bank Guarantees/Letters of Credit were also secured by
charge created in favor of the Bank.




JMAURIA UDYOG LIMITED 29th ANNUAL REPORT

b)

d)

0

(i)

Overall limits Interchangeable between overdraft, Pre-Shipment Credit, Export Bills discounting, working capital
demand loan, Import/inland Letter of Credit , Bank Guarantee Limits from Standard Chartered Bank is secured by
way of charge over entire current assets of the Company, both present and future on pari-passu with Karnataka
Bank Limited and also collaterally secured by way of :

i) Equitable mortgage of Farm House located at 8, Bhogan Villa Avenue, Westend Greens, Rajoukari, New
Delhi owned by Veshno Devi Properties Pvt. Ltd.,.

iy Mutual funds securities owned by Mr. VK Sureka , Mr. NK Sureka and a body corporate namely Bihariji Ispat
Udyog Limited

i) Corporate guarantee of body corporates namely Jotindra Steel & Tubes Ltd., Veshno Devi Properties Put.
Ltd., Bihariji Ispat Udyog Limited., Bihariji Fancy Fibers & Fabrics Ltd., Srinarayan Raj Kumar Merchants Ltd.
and Quality Synthetic Industries Ltd and Personal Guarantee of Shri V.K. Sureka, Mr. Navneet Sureka and
Mr.Akhil Sureka.

The Loan from Life Insurance Corporation of India secured against Key-man Policies taken by the Company
and Personal Guarantee of ShriV.K. Sureka, Managing Director, Shri Navneet Sureka, Director and Shri Akhil
Kumar Sureka, Director of the company.

The other L.oan from HDFC, ICICI Bank, Kotak Mahindra Bank and Mahindra & Mahindra Financial Services
Limited are secured by way of Hypothecation of the Vehicles financed by the Bank and Personal Guarantee of
Shri V.K. Sureka, Managing Director and Shri Navneet Sureka, Director of the company.

In pursuance of liberal policy of Government to aliow parallel marketing of Liquefied Petroleum Gas, Company
started LPG division for marketing of Liquefied Petroleum Gas during the year 1993-1994, but due to unfeasibil-
ity, the said division as per an agreement made on 12th August, 1994 had already been transferred to another
Company M/s BYGGING INDIA LIMITED and all the expenditures, income and liabilities had been transferred
to the said Company from the date of inception to the date of agreement.

Recovery suit for Rs. 32,40,707 filed against M/s. Bygging India Limited by the dealers of the above referred
LPG Division is also pending with the Honorable Delhi High Court wherein the Company has also been made

a party.

In the opinion of the management, Current Assets, Loans and Advances have a value on realization in the ordinary
course of business at least equal to the amount at which they are stated. The balances of Sundry Debtors, Sundry
Creditors and Loans and Advances and commission on sales & purchases are however, subject to confirmations and
adjustments, if any.

Sundry Creditors :

The Company is in the process of identifying Micro, Small and Medium Enterprises as defined under the Micro, Small
and Medium Enterprises Development Act, 2006. Therefore, it is not possible for the Company to ascertain whether
payment to such enterprises has been done within 45 days from the date of acceptance of supply of goods or services
rendered by such enterprises and to make requisite disclosure. The disclosure as required under the said act is as

under:

a) | Principal amount due to supplier under MSMED Act Not ascertained
b) | Interest due to suppliers on above. N.A.

¢) | Any payment made to suppliers beyond appointed date (under Section 16 of the | Not ascertained

Act)

d) | Interest due and payable to suppliers under MSMED Act. N.A.
e) | Interest accrued & remaining unpaid as at 31.03.2009 N.A.
f) |Interest remaining due & payable as per Section 23 of the Act. N.A.
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3.

RELATED PARTY DISCLOSURE (AS IDENTIFIED BY THE MANAGEMENT), AS REQUIRED BY ACCOUNTING

STANDARD ‘AS-18’ ARE GIVEN BELOW :

i)

(@
(M-
(ii)
(iii)
(iv)
v)
(vi)
(vii)
(viii)
(ix)
9]
(xi)
(xii)
(xiii)
(xiv)
(xv)
(xvi)
(xvii)
(xviii)
(ixx)
(xx)
(xxi)
(xxii)
(xxiii)
(xxiv)
(xxv)

(b)

(c)

(d)

LIST OF RELATED PARTIES
Where Control Exists:-

Akshi Exports (P) Ltd.

Bhama Properties (P) Ltd.

Bihariji Cylinders Pvt. Ltd.

Bihariji Fancy Fibers & Fabrics Ltd.
Bihariji Ispat Udyog Ltd.

Chakra Exports (P) Ltd.
Dwarkadish Construction Pvt. Ltd.
J.S.T. Engineering Services Ltd.
Jotindra Steel & Tubes Ltd.

P.D. Metal Industries (P) Ltd.
Quality Synthetic Industries Ltd.
Radha Estate (P) Ltd.

Ram Forgings Pvt. Ltd.

Saroj Metal Works Pvt. Ltd.

Sri Narayan Steel Industries Pvt. Ltd.

Srinarayan Raj Kumar Merchants Lid.

Srinarayan Raj Kumar
Subhlaxmi Properties (P) Ltd.
Sureka Tubes Industries Pvt. Ltd.

Udayanchal Leasing Exports (P) Ltd.

V L Estates (P) Ltd.

V.K. Flats Pvt. Ltd.

Vaishnodevi Properties Pvt. Ltd.
Vee Em Infocentre Pvt. Ltd.
Vee Kay Surgicals Pvt. Ltd.

Key Management Personnel

Relative of key Management personnel
(with whom transactions have taken place during the year)

Other related parties

V.K. Sureka (Managing Director)

N.K. Sureka (Whole Time Director)

Mr. Puneet Saraf (Whole Time Director)

Mr. A.K. Sureka (Director)

Smt. P.L.Sureka (Wife of Managing Director)
Smt. Deepa Sureka (Wife of a Director)
Smt. Ruchi Saraf (Wife of a Director)

WSRO N s

NIL
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) TRANSACTION WITH RELATED PARTIES

Amount Outstanding
Volume of the Transactions
Type of Description of the . Receivable Payable
Related Party Transaction
c £y, Previous Current Previous Current Previous
urrent vear Year Year Year Year Year
Vhere control  |Sale of Goods and other items 139,130,993} 129,619,515 - - -
Xists
Purchase of Goods and other 140,453,736] 479,527,300] 21,453,905 7.034,033 687,801 -
items
interest Paid 7,931,752 1,765,916 - - - -
Corporate Guarantee given 245,000,000 -| 245,000,000 - - -
Loan & Advances Refunded 541,516,222} 527,586,957 - - - -
Loan & Advances Received 448,065,755 640,381,444 - -] 15,936,314] 111,492,741
Loan, Advances & Deposits 5.321,708,492 2,383,627 - - - -
Refund
Loan & Advances Given 5,321,595,605 2,270,740 - - - -
Rent Received 1,822,500 1,138,764 - - - -
Rent Paid 114,000 114,000 - - - -
Job work Charges Paid 878,988 42,801,907 - - - -
Purchase of Shares held as - 5,000,000 - - - -
Investment
Sale of Shares held as Invest- - 4,300,000 - - - -
ment
Brokerage & Commission Paid 110,962 2,656,412 - - - -
Others 3,498,026 3,541,227 - - - -
ey Manage- Loan & Advances Refunded 33,500,000 53,975,000 - - - -
1ent Personnel
Loan & Advances Received 10,974,500 73,048,100 - -l 5,262,300f 27,787,800
Remuneration to Directors( 1,987,305 2,050,131 - - - -
Other than Gratuity)
lelative of Key |Emplioyees Remuneration 636,000 324,000 - - - -
lanagement
‘ersonal
ther Related  |NIL - - - - - .
‘arties
IOTE: 1 Inrespect of above parties, there is no prbvision for doubtful debts as on 31st March, 2009 and no amount has been written

off or written back during the year in respect of debts due from them.

2 Out of above certain transaction requires approval from members and Central Government, which is yet to be taken.
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14 SEGMENT REPORTING

(Rs. in Lacs)

Current year

Previous year

1 Segment Revenue

(Net Sales / Income from each segment should be disclosed under this head)

a) Segment A - Manufacturing 9,165.36 10.834.19
b) Segment B - Merchandising 36,917.76 29,150.562
¢} Segment C - investments & Finance 0.34 64.50
d) Others 143.20 83.71
Total 46,226.66 40,132.92
Less: Inter Segment Revenue NIL NIL
Net Sales / Income from operations 46,226.66 40,132.92
2 Segment Results Profit (+) / Loss (-} before Tax
a) Segment A - Manufacturing 432.34 513.40
b) Segment B - Merchandising 282.84 160.58
¢} Segment C - Investments & Finance 0.34 64.50
d) Others 143.20 83.71
Total 858.72 822,19
Less: i) Interest** 430.74 353.79
i) Other Un-allocable expenaiture net of un-allocable Income.
Total income before Tax . 427.98 468.40
* Profit / Loss before Tax and after interest in case of segments having operations which are primarily of financial nature.
** Other than the interest pertaining to the segments having operations, which are primarily of financial nature.
3 Capital Employed # (Segment Assets — Segment Liabilities)
a) Segment A - Manufacturing 4,511.92 2,935.15
b) Segment B - Merchandising (675.54) 619.32
c) Segment C - Investments & Finance 209.76 209.75
d) Others - -
Total 4,046.14 3,764.22
15 The provision for deferred tax Liability / (Assets) has been made for adjustment for timing difference as detailed here under:-
Particulars ) Balance as on 01.04.2008 Adjustment for Balance as on
the year 31.03.2009
Depreciation 12,010,554 1,715,429 13,725,983
Gratuity & Earned Leave (164,087} (55,291) (219,378)
11,846,467 1,660,138 13,506,605
16 Earning per share : -
Current year Previous year
Net Profit as per Profit & Loss Account (Rs.) 28,190,589 30,203,386
Average No. of Equity Shares during the year 4,440,000 4,440,000
Earning per share in Rupees 6.35 6.80
17 Additional Information : -
(iy Licensed & Installed Capacities:
ITEM MANUFACTURED UNITS LICENSED CAPACITY INSTALLED CAPACITY @
LPG CYLINDER Nos. Not Applicable 18,00,000 - (18,00,500)
LPG VALVES Nos. Not Applicable 18,00,000 {18,00,000; ]
LPG REGULATOR Nos. Not Applicable 12,00,000 (12,00,000)

@ as Certified by the Management.







